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Today’s discussion will cover:
• Notification of Auditor;
• What to do while waiting;
• Audit package;
• What ISC does during the review;
• 2-Year unexpended funding plan;
• Tips; &
• Questions
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Notification of Auditor:
• ISC sends out a ‘Notification of Auditor’ form in February. 

This is the form which allows ISC to forward audit packages 
to your Auditor and if the community agrees, allows ISC to 
contact the Auditor directly. Without this, all 
communication will go to the Nation.
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What to do while waiting:
• ISC aims for the audit package to be sent out each mid-May. 
• This allows for testing to be done to ensure accuracy of 

documents.
• In the meantime, it is suggested to connect with your FSO 

somewhere around mid-April, to ensure you have all 
agreements, amendments, and Notices of Budget 
Adjustments (NoBAs).

• The agreement talks about SET, FIXED, FLEX, Grant, and 
Block funding, their intended uses and how & when funds 
can be carried over to the next fiscal year or recovered.
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Audit Package: (actually for past few years it’s been 2 
packages)
• 1st package = Funding Confirmation Report and Payables at 

Year End, Cash Flow Budget Report, Manage PAYE Report 
(all years) where applicable, National Housing Authority 
Report (First Nations only) and the Reporting Guide.

• 2nd package = Trust Fund Account History, COVID Relief 
Funding Report (where applicable) and the Journal 
Voucher Report (where applicable).
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Funding Confirmation Report and Payables at Year End 
(PAYE)
• Funding for the year is summarized & final numbers 

confirmed. This includes initial funding, amendments + 
increases to the funding made by way of NoBAs.

• Funding not paid out by March 31st is shown as PAYE. Also 
includes in-year budget reductions and recoveries.

• ISC revenue in financial statements must reconcile against 
total of column A. If not, a reconciliation of ISC revenue 
will be required.

• Recoveries from prior years is at the bottom of the page.
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• The Cash Flow Budget Report summarizes the monthly 
cash flow for each funding provided through the 
agreement.
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• The Manage PAYE Report (all years) provides a list of all 
active Payables at Year End covering all years.
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• The National Housing Authority Report has details on 
loans which were guaranteed by the Minister for housing 
loans to the Band and band members. When Councils 
support individual member’s loans, they are agreeing to 
pay out the loan should it go into default. This makes it a 
contingent liability.
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• Here’s a link to the Reporting Guide: 
https://www.sac-isc.gc.ca/eng/1546552621104/1610053085168

• You’ll find it useful as it outlines the requirements for 
presentation of your financial statement presentations.

https://www.sac-isc.gc.ca/eng/1546552621104/1610053085168
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Funded Recipient – Program / Service/Activity / Project NameFor the year ended March 
31, 201X

201X Budget 201X Unaudited

201X
(prior year)
(Unaudited)

REVENUE (examples)

Indigenous Services 
Canada and/or 
Crown-Indigenous 
Relations and 
Northern Affairs 
Canada

Other revenue

Indigenous Services 
Canada and/or 
Crown-Indigenous 
Relations and 
Northern Affairs 
Canada - Trust fund 
interest revenue

Prior year 
unexpended funding 
(where applicable)

TOTAL REVENUES

EXPENSES (examples)

Advertising

Audit fees

Bad debts

Bank charges

Emergency 
assistance

Honoraria

Insurance

Interest on long-term 
debt

Meeting

Miscellaneous

Office

Professional fees

Rent

Repairs and 
maintenance

Salaries and benefits

Subcontracts

Supplies

Telephone

Tradition and culture

Travel

TOTAL EXPENSES

SURPLUS (Deficit) 
BEFORE TRANSFERS

Transfers between 
programs

Transfer to education 
(example)

Transfer from casino 
(example)

SURPLUS (Deficit)

Revenue by Source

Expenditures by Object
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• The Trust Fund Management System (TFMS) – Account 
History provides details on transactions in First Nation’s 
Capital Trust and Revenue Trust accounts. 

• Please note, interest for the preceding year is shown as 
accrued on April 1st of the following year.
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• COVID Relief Funding Report – Where applicable
This report is a list of all COVID19 relief funding provided 
through your 2022-2023 ISC funding agreement

• Journal Voucher Report – Where applicable
This report is a list of all Journal Voucher transactions to 
notify changes of functional area coding, funding approach 
and/or project coding.
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What the FSO reviews



19

• FSOs reconcile revenue as per the financial statements 
verses ISC records (the Funding Confirmation Report). 
Revenues and Eligible Expenditures are plugged into the 
system, prior year carry overs are included and Recoveries, 
Reimbursements and Carry overs to the next year are 
determined.

• ISC then may make adjustments to the Statement of 
Operations and Statement of Financial Position. 
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Statement of Operations
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Statement of Financial Position
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• Solvency is determined. ISC looks at Liquidity (measures 
short term health if there are sufficient assets to cover 
liabilities); Sustainability (ability to service operational and 
capital obligations over the long term); and Working 
Capital to Revenue (if for whatever reason, funding stops 
for a month, does the Nation have the ability to maintain 
operations).

• Each review is double checked by an independent financial 
person in ISC to ensure accuracy.

• Final letters are then sent out, with a 30 day period should 
supplemental information be required.
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2-Year Unexpended Funding Plan:
• Although not part of the ISC financial statement process, it 

should be noted, if not already done, unexpended funds 
going back to fiscal year 2019-2020 need to be detailed in 
a plan on how the funds will be expended by March 31, 
2026. If not, they are subject to recovery.

• Additional details or questions, please connect directly 
with your FSO.
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Tips:
• Go back to ISC’s prior year final review letter. This outlines 

what & how the department has determined recoveries, 
reimbursements and deferred revenues. If you weren`t 
provided a copy of the Audit Committee Report, you can 
ask for it (it provides a breakdown of ISC`s adjustments).

• Check emails from FSO related to the prior year review. 
This would have highlighted a need for supplemental 
information or a need to present program schedules 
differently. If changes haven’t been incorporated into your 
current year schedules, you can expect the same email 
again.
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To wrap things up, today we discussed:
• Notification of Auditor;
• What to do while waiting;
• Audit package;
• What ISC does during the review;
• 2-Year unexpended funding plan; &
• Tips
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My one takeaway from today:

• I can not emphasize enough reviewing the prior year final 
review letter and submitting program schedules like the 
earlier slide. Revenue by Source and Expenditures by 
Object.
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This Photo by Unknown Author is licensed under CC BY-NC-ND

Questions:
Please connect with your FSO or the 
manager who can be reached at: 
vern.bob@sac-isc.gc.ca or by phone 
at: (604) 313 8957

https://manuelgross.blogspot.com/2014/12/el-arte-de-preguntar-y-escuchar-15.html
https://creativecommons.org/licenses/by-nc-nd/3.0/
mailto:vern.bob@sac-isc.gc.ca
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